RECEIVED

DEC 2 8 2004

PUBLIC 8ERVICE
COMMIESION

November 8, 2004

Mr. Bill Netherland

Chairman of the Board

Green-Taylor Water District

391 Industrial Park Rd.

Greensburg, KY 42743 Case 2005-00044

Dear Mr. Netherland:

Enclosed is a copy of the cost of water report as prepared in connection with the audit of
the city accounts for fiscal year July 1, 2003-June 30, 2004. The unavoidable increase
comes as a result of the overall increases in operational and maintenance costs. These are
documented in the attachment from Nancy Stearman, CPA. If you have any questions
about the report, please feel free to call her. She can be reached by calling 932-3284.

Sincerely yours,

George C. Cheatham, II



Cline
Case 2005-00044


FOR __ Greensburg, Kentucky

Name of Municipality
P.S.C.KY. NO.
SHEET NO.
Greensburg Water Department CANCELLING P.S.C. KY. NO.
(Name of Municipal Utility)
SHEET NO.
RATES AND CHARGES
MONTHLY WHOLESALE WATER RATE:
Green — Tavlor Water District
All usage $1.953 Per 1,000 Gallons

DATE OF ISSUE December 23, 2004
Month / Date / Year
DATE EFFECTIVE February 15, 2005

: ‘ MiﬂjDate / Year
ISSUED BY\ E

(Slgnature of \)fﬂcer)
Ll
TITL QVK \V‘Eaguver"

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. N/A DATED N/A




o CORY
Nancy J. Stearman, CPA  \., \. ’t
CERTIFIED PUBLIC ACCOUNTANT

P.O0. BOX 158
GREENSBURG, KY 42743

TELEPHONE (270) 932-3284
FAX (270) 932-4249

Honorable Mayor and City Council Members September 14, 2004
City of Greensburg, Kentucky

Based on the assumptions listed elsewhere in this correspondence, the following represents the
costs of water produced by Greensburg Water and Sewer for the year ended June 30, 2004:

Formula Used Calculated Cost of Water
MAXIMUM COST:  Allocated Expenses $952.294 ' $3.152

Thousands of gallons 302,090

MINIMUM COST.  Allocated Expenses $590.131 $1.953
Thousands of gallons 302,090

The number of gallons for the year ended June 30, 2004 (i.e.: 302,089,661) is an unaudited
figure supplied by the City of Greensburg management.

ASSUMPTIONS:

® MAXIMUM COST: Management has assumed that substantially all costs and expenses
for the ycar ended June 30, 2004 of Greensburg Water and Sewer are allocable to the

production of water, excluding depreciation expenses on the sewer plant, mains and lines
not related to sludge treatment,

¢ MINIMUM COST: Minimum water cost is defined as costs related o the treatment of
water, the pumping of water to the Green-Taylor Water District and the treatment of related
studge. Costs allocated to the minimum water cost calculation consist of those related to
the treatment of water, the pumping of water and the treatment of related sludge, as
estimated by management. Depreciation expenses allocated to sludge treatment and the
treatment and pumping plant have been allowed in the calculation.

Sincerely, .. ... //
. ‘ Y Lot !

et . \.., ﬂ”’-'/ :

if oo \\

{

NEfcy 'JL‘.""S'"flca}hqan, CPA

MEMBER OF THE KENTUCKY SOCIETY OF CERTIFIED PUBLIC ACCQUNTANTS
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